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Winnipeg, Manitoba — May 31, 2007 — Lakeview Hotel Real Estate Investment Trust
(“LHREIT”) (TSX: LHR.UN) announced today that it has filed and obtained a receipt for a
preliminary short form prospectus, dated May 29, 2007 (the "Preliminary Prospectus"), relating
to the offering (the “Offering”) of 5 Year Series C convertible redeemable subordinated
debentures (the “Debentures™), in the minimum aggregate principal amount of $5,000,000 and
up to a maximuin aggregate principal amount of $18,000,000. The Offering is being placed on a
best efforts basis by a syndicate led by Wellington West Capital Inc. and including Westwind
Partners Inc., Blackmont Capital Inc., and Desjardins Securities Inc.(collectively, the “Agents™).

The interest rate and the conversion price of the Debentures will be determined by LHREIT and
the Agents in the context of the market. The payment of the principal and the interest will have
priority over the payment of cash distributions on the trust units of LHREIT, but will be
subordinate in right of payment to the senior secured indebtedness of LHREIT and will rank
equally with the previously issued 9% and 10% debentures issued by LHREIT. The other
material terms of the Debentures, including the right of LHREIT to redeem or convert the
Debentures and to satisfy its obligations upon redemption or maturity of the Debentures through
the issuance of Units of LHREIT are described in the Preliminary Prospectus.

LHREIT has applied to the TSX Venture Exchange (the “Exchange”) for approval of the listing
of the Debentures. Listing of the Debentures is subject to LHREIT meeting the requirements of

the Exchange.

LHREIT intends to use the net proceeds of the Offering to fund future acquisitions of income
producing properties, working capital and general purposes. Closing of the Offering is expected
to occur in mid June, 2007.

LHREIT, is listed on the TSX Venture Exchange under the symbol LHR.UN. LHREIT receives
income from ownership, management, and licensing of hotel properties. The objective of
LHREIT is to provide Unitholders with stable and growing cash distributions through an
investment in an expanding portfolio of hotel properties across Canada. There are currently
18,582,247 Class “A” trust units outstanding. For further information on LHREIT, please visit
our website at www.lakeviewreit.com.
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