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ANNOUNCES CLOSING OF CONVERTIBLE DEBENTURE OFFERING

Winnipeg, Manitoba, June 21, 2007 - Lakeview Hotel Real Estate Investment Trust (“Lakeview
REIT”) announced today that on June 20, 2007 it closed its previously announced public offering
(the “Offering”) of 5 year 6.5% Series C Convertible Redeemable Subordinated Debentures (the
“Debentures™). The terms of the Offering were first announced on June 12, 2007. Pursuant to
the closing of the Offering, Lakeview REIT issued 18,000 Debentures, each having a principal
amount of §1,000, for aggregate gross proceeds of $18,000,000. The Debentures bear interest at
arate of 6.5% per annum, with semi-annual interest payments, and will mature on June 30, 2012.
At the option of the holder, the Debentures will be convertible into Class A Units of Lakeview
REIT (“Units™) at any time prior to the maturity date at a conversion price of $5.55 per Unit,

subject to the provisions of the trust indenture governing the Debentures.

The Offering was undertaken by a syndicate of agents led by Wellington West Capital Inc., and
including Westwind Partners Inc., Blackmont Capital Inc., TD Securities Inc., and Desjardins
Securities Inc. (collectively the “Agents™) and sold pursuant to a short form prospectus dated
June 14, 2007. The Agents were paid an aggregate commission of 6.0% of the gross proceeds
from the sale of Debentures pursuant to the Offering.

Lakeview REIT intends to use the proceeds of the Offering to fund future acquisitions of income
producing properties and for working capital and general purposes. As previously announced
Lakeview REIT is scheduled to close the acquisition of the Residence Inn By Marriott in Calgary

on June 22, 2007.
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