~ Lakeview Hotel Real Estate
Investment Trust

LAKEVIEW HOTEL REAL ESTATE INVESTMENT TRUST
Press Release

Lakeview Hotel REIT Announces Public Offering of Convertible Debentures and closing of
the 75 room Four Points by Sheraton Hotel in Prince George, British Columbia
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Winnipeg, Manitoba, April 4, 2008 - Lakeview Hotel Real Estate Investment Trust (“Lakeview
REIT”) (TSX-V: LHR.UN) announced today that it has filed a preliminary short form prospectus
dated April 4, 2008 (the “Preliminary Prospectus™) to qualify for distribution of 5 year Series D
Convertible Unsecured Redeemable Debentures (the “Debentures”) in the aggregate principal
amount of $10,000,000. The offering will be made on a best efforts basis by a syndicate of
investment dealers led by Wellington West Capital Inc. |

The interest rate and conversion price of the Debentures will be determined by Lakeview REIT
and Wellington West Capital Inc. as lead agent on behalf of the other agents in the context of the

market.

Lakeview REIT will apply to the TSX Venture Exchange (“the Exchange™) to list the additional
Debentures sold pursuant to the offering and the additional trust units issuable upon conversion
of the Debentures. Listing will be subject to Lakeview REIT satisfying all requirements of the

Exchange.

Lakeview intends to use the net proceeds from the offering to establish a mezzanine loan facility,

for working capital and for general purposes. Lakeview REIT has entered into an arrangement

with an independent hotel developer pursuant to which Lakeview REIT will be providing

mezzanine loans for a number of hotels in British Columbia and Alberta. Lakeview REIT will

be charging interest on these loans at the rate of 12% per annum with interest compounded and
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